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Are you buying or are you waiting?

Timing the market is a concept most often applied to stock market investing, but one of my
friends keeps joking with me whenever | ask for advice he always says “Buy low, sell high.”
On the other hand my father tells me “Buy right and hold for the long term”. Another person
(not my friend) tells me that | should “Buy high and sell higher!” That simple statement seems
to highlight the different risk profiles that can be adopted when it comes to investing.

| follow the Caribbean real estate market every day (weekends included). For this
newsletter we are talking about the Barbados residential upper end real estate market. The
following observations about our market can be applied today perhaps to your great advantage.

(1) God created 166 square miles of property in Barbados and then he stopped. There is only
so much of it here and everyone wants a piece of it.

(2) Property prices have corrected over the last 24 months by as much as 30% in the offshore
market and 10% in the local market.

(3) While demand has slowed in the offshore market, supply has corrected sharply as well.
(4) Great properties can be found today at great prices.

So is it a good time to buy or not? That is the question that | am being asked today. | am
really happy that the question is being asked as 12 months ago no one was even asking. They
just walked by with their hands firmly in their pockets. The challenge today for investors is that
while the sales prices have corrected we are entering a difficult rental market with an over
supply of apartments in the long-term rental segment. On the south coast alone there are over
100 apartments that will be added to the rental market in a 12-month period. So while you can
buy a great property today at an excellent price you will struggle for a couple of years to get it
rented.

Ridiculously low rental prices will not solve the problem. The reality is that there are only
so many tenants in the Barbados market for these types of properties.
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FEATURED PROPERTY

Maxwell, Ch. Ch. (B17136)
This impressive corporate building is located on the south coast opposite the window to the sea
in Welches, 1/4 mile west of Oistins. The available space is on the east side of the ground
floor. Rental rate: $60.00 per sq. ft. per annum plus VAT, Common Expenses: $20.00 per sq.
ft. per annum plus VAT (adjustable). This property features 19 parking spaces, central air-
conditioning, access controlled pedestrian and vehicular gates and doors, fire and burglar
alarms, perimeter security camera, showers in both male and female washrooms, lunch room
with stainless steel appliances, standby generator, potable water tanks. This is a professionally
managed property. Available immediately.

Biovail
$79,290

Important Notice

Information provided is accurate at the time of publication.
All prices are quoted in BDS$.

Prices and availability are subject to change without notice.



