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Current Development Trends and Forecast

With the worldwide economic slump foremost on many of our minds, we thought that this
month would be a good time to review the current state of real estate developments and
consider likely future trends in Barbados.

In the last year, absorption rates (the number of units sold compared to the available stock)
have begun to slow. This trend started three quarters ago as we noted in one of our previous
newsletters. The number of units sold in the next year is likely to be less than, or equal to, what
was sold in the past 12 months. On the supply side the equation is being rapidly corrected
with some projects going on hold or being cancelled altogether. This equates to approximately
300 units that have been cancelled or postponed as compared to 2005 and 2006 when over
150 units were added as new stock each year. There have also been no new projects
announced in the last six months, in stark contrast to the previous 24 months when plans for
more than 10 new projects were made public. Some developers are in a holding pattern, while
others have even placed their sites on the market for sale.

Today’s real estate environment is undoubtedly a buyers’ market as has been reflected in the
inclination of some project developers to offer price discounts. In addition, prices have not
grown over the past year making the market even more favourable for buyers. Notably, costs (in
US dollars) for British buyers have become more expensive due to the exchange rate of the
pound sterling. Comparatively, those in Britain who have continued to hold their local
properties will have seen an appreciation in value by as much as 25%, while the value of their
homes in London have fallen. It is certainly a matter of perspective how you view the rising US
dollar value but there is no doubt that property in Barbados is 25% more expensive today in
pounds sterling having not changed in US$. It also means that a UK vendor can sell at a 25%
discount and still recover the same amount in sterling.

In the construction arena, contractors are eager for work opportunities. This is a big shift from
the last eight years, but despite prevailing market circumstances, the labour rates have not yet
fallen. We suspect that the rates will decrease once the labour demand in construction falls in
January 2009. We note that the Immigration Department has already recognized this trend and
has started to “tighten up” on work permits in the industry. There will need to be some pain
before the labour rates come down, but it is unavoidable.
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FEATURED PROPERTY

Lears, St. Michael (B15264)

Dayrell’s Commercial Park is an industrial warehouse/retail development located on
approximately 10 acres of commercial land in Lears, St. Michael. In phase one, rental
opportunities will be available in eight (8) warehouses on Lots 1, 2, 9 and 10. Each warehouse
is subdivided into four (4) separate rentable spaces delivered as a ‘warm shell” with washrooms
and lunchroom.  Each building may be configured as a combination of any of the contiguous
spaces. Spaces range between 2,047 sq.ft to 2,910 sq.ft. and abundant parking will be
available. Construction is scheduled to begin in early 2009. Delivery is approximately 14
Dayrells Commerical Park EiiRS.

$33.00 per sq.ft. per annum

Important Notice

Information provided is accurate at the time of publication.
All prices are quoted in BDS$.

Prices and availability are subject to change without notice.



